




Your Will
One of the simplest ways of being a sound steward 

of what God has entrusted to you, is to make sure 

your will refl ects your priorities. Naming The 

City Mission or The City Mission Endowment 

Foundation in your Last Will and Testament will 

be a blessing to many men, women and children in 

need for years to come.  An updated will  allows 

you to thoughtfully and prayerfully direct the 

transfer of resources you no longer need.

Endowment—
Gifts in Perpetuity
Perhaps you are interested in a gift that will continue 

to generate revenue for the work of The City 

Mission well into the future. Did you know about 

The City Mission Endowment Foundation? This 

foundation is here for the exclusive purpose of 

supporting The City Mission. Invested wisely 

and carefully, any gift given to the Endowment 

Foundation will generate interest and dividends that 

are passed along year after year to the operating 

budget of the Mission.

The City Mission also has an endowment fund with 

The Cleveland Foundation. Gifts designated to this 

fund are used in the same manner. This is especially 

convenient for those individuals who already have 

a donor-advised fund (or other fund) with the 

Cleveland Foundation. 

EXAMPLE:
Ellen, a retired librarian, had volunteered for years at 

The City Mission in the youth programs. After her 

death, her husband wanted Ellen’s important work to 

continue and even grow. He gave a gift to The City 

Mission Endowment Foundation and made the 

foundation a benefi ciary in his Will. The investment 

earnings from this foundation will enable The City 

Mission to expand the youth program which was so 

dear to Ellen’s heart.



Life Insurance
Another easy way to provide a lasting gift to The 

City Mission is with Life Insurance. 

You may have a life insurance policy that isn’t really 

needed anymore. If so, you could transfer ownership 

of the policy to The City Mission or The City 

Mission Endowment Foundation. This provides an 

immediate tax deduction equal to the lesser of the 

premiums paid or the current value of the policy. 

Or, you could maintain ownership and simply make 

the Mission the benefi ciary.

If you don’t have a life insurance policy you may 

wish to purchase one.  The beauty of life insurance 

is it allows you to maximize your gift by creating a 

larger estate at a low cost over time.  Your payments 

are also tax deductible if you make  The City 

Mission or the  The City Mission Endowment 

Foundation the owner.

EXAMPLE 1:
When he turned 65, John and his wife Carol totaled 

their assets and determined they had enough to 

support themselves through retirement. They no 

longer needed John’s life insurance policy. John gifted 

his policy to The City Mission Endowment Foundation. 

John and Carol claimed a charitable contribution on 

their taxes in the year they made the gift. They are also 

able to claim charitable deductions for paying the 

policy’s premiums until the policy can pay for itself.

EXAMPLE 2:
Helen, age 67, and her friend Sue, age 63, are long-

time volunteers at The City Mission. Helen inherited a 

$50,000 CD she really doesn’t need. She wants to 

donate this CD to The City Mission. In fact, she would 

like to leave even more to the Mission if possible. 

With her single, one-time donation of the CD she 

more than doubles her gift to The City Mission by 

purchasing a life insurance policy worth approximately 

$120,000. The City Mission is owner and benefi ciary 

of the policy. This enables Helen to also claim a 

signifi cant tax deduction in the year the gift is made.

EXAMPLE 3:
Sue cannot really afford a large gift to The City 

Mission. Still, like her friend Helen, she is dedicated to 

helping The City Mission in any way she can. She has 

invested wisely over the years and is able to gift The 

City Mission about $1,500 each year. Like Helen, she 

decides to maximize this gift through life insurance. 

With her $1,500 annual donation, she is able to 

purchase and transfer a $50,000 life insurance policy 

now owned by The City Mission Endowment 

Foundation. She is also able to deduct the premium 

payment as a contribution each year from her taxes.



Gift Annuity
A Gift Annuity is a way to make a future gift to  

The City Mission while at the same time receiving  

a guaranteed annuity for life. It provides:

•  �A guaranteed annuity that, depending on  

your age, is typically a larger payment than 

CDs and other guaranteed fixed investments

•  �An immediate tax deduction

•  �A way to minimize capital gains over time,  

when funded with appreciated assets

•  �A method to minimize estate taxes

•  �A way to diversify invested assets

A gift annuity can be established in a number of 

ways, but we suggest two: 1) through The City 

Mission Endowment Foundation which will  

guarantee your payments when the foundation is the 

beneficiary; 2) through the Cleveland Foundation 

(CF) which will guarantee your payments. CF will 

administer the annuity, but The City Mission will  

be the beneficiary.

EXAMPLE 1:
Mary, a widow age 80, has $150,000 invested in CDs. 

She uses the income from her CDs to supplement  

her retirement income. She decides to gift $75,000  

of these CDs to The City Mission Endowment  

Foundation through a gift annuity. She receives a 

lifetime guaranteed annuity of approximately 7%, 

significantly more that her CDs currently pay. She is 

also able to claim a charitable contribution on her  

tax return, lowering her taxes. At the same time, she 

has reduced any potential estate taxes for her family.

EXAMPLE 2:
Bob, age 65, volunteers at The City Mission with Mary. 

Mary explains how she has increased her retirement 

income through a gift annuity to The City Mission.  

Bob wants to do the same thing but does not yet need 

the income. He establishes a gift annuity but defers 

payments until age 72. From that point on he will have 

life-long annuity and The City Mission will receive the 

remaining principal of the annuity upon his death.

Charitable Lead Trust
A charitable lead trust is appealing to individuals 

who may be subject to a large estate tax. The donor 

establishes and funds an irrevocable trust. The City 

Mission receives payments from the trust, usually for 

a set number of years. At the end of the term the 

trust assets are returned to the donor or passed on to 

heirs. Payments to The City Mission can be a fixed 

dollar amount or a fixed percentage of the fair 

market value of the trust. The length of payments to 

The City Mission could be designed to achieve a 

near 100% charitable gift tax deduction when the 

trust is established.



IRA Distributions and 
Other Retirement Plans
At age 70½ individuals must begin to take the 

minimum distributions from their retirement plans. 

Perhaps this money isn’t really needed. Perhaps 

taking this required distribution only increases 

taxable income, perhaps into the next higher tax 

bracket, causing more problems. Instead of donating 

money directly from current income, you can 

donate the required IRA minimum distribution to 

The City Mission. This eliminates any taxation on 

the IRA withdrawal—money that has never been 

taxed. If later, your fi nancial situation changes, 

you can reduce the donated portion to The City 

Mission as needed. 

Inherited retirement assets can create estate tax 

problems for heirs. IRAs, 401K, 403B and other 

retirement accounts grow tax-deferred, often 

becoming quite large over the years. It is not unusual 

for children to lose a substantial portion of their 

parent’s retirement assets because of estate taxes.

Through proper planning estate taxes can usually 

be minimized and sometimes even eliminated. 

Any charitable benefi ciary arrangement on all or 

a portion of your retirement accounts creates an 

estate tax deduction, therefore minimizing overall 

estate taxes. 

Yet, for most people, estate taxes aren’t the real 

problem. Income taxes payable on the withdrawal 

of retirement assets can still create problems for 

children and other benefi ciaries on any retirement 

benefi ts received by them. Designating The City 

Mission as benefi ciary of retirement benefi ts can 

help to eliminate or minimize these taxes.

EXAMPLE 1:
Ralph’s $600,000 estate, which includes a $200,000 

IRA, leaves $400,000 to his two children, $100,000 

to his church and $100,000 to The City Mission. 

Although there is no tax on an estate this size, when 

the proceeds of the IRA are distributed to family 

members or others, the IRA proceeds are subject to 

federal and state income taxes. Assuming a 28% 

federal tax, that’s a minimum $56,000 loss to Ralph’s 

heirs. Yet, if Ralph leaves the same amount—but uses 

his IRA account for gifts to his church and The City 

Mission—the full income tax liability will be eliminated, 

providing more money free of taxes to his children.

Appeciated Securities
The donation of appreciated stock is another easy 

gifting method with a tax benefi t. Appreciated stock 

may cause a sizable capital gains tax, often large 

enough to discourage the owner from selling the 

stock. This stock can be donated to The City 

Mission or The City Mission Endowment 

Foundation to provide a tax savings instead of a 

tax problem. The full value of the stock can be 

deducted, subject to certain deduction limitations, 

without you having to pay any capital gains tax.



These are a few examples of how thoughtful 

planning of future gifts can benefi t the work of 

The City Mission and, at the same time, benefi t 

the donor. A qualifi ed fi nancial or legal professional 

can help you get started. Please contact The City 

Mission’s development offi ce if we can be of 

further assistance to you.

Please note:

•   The examples given here are only for illustration purposes 
and are not necessarily actual donors.

•   The information in this brochure is not intended as legal 
or tax advice. For legal advice, please consult an attorney; 
for tax advice consult an attorney or accountant.

PLANNING YOUR GIFTS FOR…
INVESTING IN

LIVESLIVES
INVESTING IN

HOPEHOPE
INVESTING IN

FUTURESFUTURES
And God is able to 
provide you with 

EVERY BLESSING 
IN ABUNDANCE, 
so that by always having 
enough of everything, you may 
SHARE ABUNDANTLY
IN EVERY GOOD 
WORK. 2 Corinthians 9:8



About The City Mission
The City Mission serves thousands of individuals 

annually at two different Cleveland locations through 

short-term and long-term programs for men, women 

and children who are homeless or facing other crises; 

spiritual aid for those incarcerated; and dynamic 

programs for youth and their families throughout 

the year.  

5310 Carnegie Avenue

Cleveland, OH 44103-4360

(216) 431-3510

www.TheCityMission.org

History of The City Mission
The City Mission has been meeting the needs of 

the poor and homeless since our doors opened in 

1910 in an abandoned saloon on Superior Avenue. 

In the early years, TCM served the poor of the inner 

city. As the population of Cleveland and its needs 

changed, so did the Mission.

In the 1970’s, the population of homeless women 

and children gradually increased. The Mission 

responded by opening Angeline Christian Home 

in 1981 with 14 beds. In the early 1990’s, the 

Mission’s ministries to homeless men, youth, and 

the poor moved to its current location at E. 55th 

and Carnegie Avenue. Laura’s Home on Puritas 

Avenue opened in 2003 with 136 beds in 51 suites, 

eventually replacing Angeline Christian Home.

TCM has had thriving youth programs since the 

early days and in 2007 we began Victory, a weekday 

project for teens who have been suspended, expelled 

or have dropped out of school.

Our Core Values
Gospel, Transformation, Service, 

Diversity, People, Prayer

Our Mission Statement
Providing help & hope to 

all people through the 
transforming power of God’s love.

For further information, please contact our development offi ce at ext. 269 or visit our website.


